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When the giant container ship Ever
Given ran aground in the Suez Canal
last month, blocking passage of all ship-
ping in both directions, some 10% of the
world’s trade was halted. For more than
six days at least 360 ships, carrying ev-
erything from cars to oil to grain, were
stuck awaiting clearance. Fitch Ratings
forecast that global reinsurers would
likely face hundreds of millions of Euros
in claims. Lloyds of London estimated its
own loss at $100 million or more.

Coverage for Delayed Shipments

If the Suez Canal blockage caused
shipment delays that affected your
company'’s business, your current insur-
ance program may provide coverage.

Contingent Business Interruption Coverage

Contingent business interruption
(CBI) coverage may be triggered by the
Ever Given’s blockade. CBl is a form of
business income insurance that pro-
vides protection against revenue losses
resulting from a third-party supplier or
distributor shutdown that affects the
insured’s ability to produce a product or
provide a service. This disruption must
relate to physical damage or another

commercial property insurance claim
covered by the policyholder’s policy.

Divers who inspected the Ever Given
determined that the ship was damaged
while stuck in the Suez Canal, potentially
triggering contingent business interrup-
tion coverage for businesses affected by
the resulting trade disruption. The Suez
Canal itself was also damaged, another
potential trigger for third parties seeking
to recover for delay damages.

Supply Chain Coverage

Supply chain insurance provides
coverage for loss resulting in a delay
or disruption in the receipt of prod-
ucts, components, or services from a
supplier. This coverage does not re-

AndersonKill.com 1


http://www.andersonkill.com
https://www.reuters.com/article/us-lloyd-s-of-london-results/lloyds-of-london-sees-large-loss-due-to-suez-canal-blockage-idUSKBN2BN0MF
https://www.andersonkill.com/People/Jason-Kosek
https://www.andersonkill.com/People-Details/PeopleID/20
https://www.andersonkill.com/People-Details/PeopleID/20
https://www.andersonkill.com/People-Details/PeopleID/20
https://www.andersonkill.com/People/Jason-Kosek

quire physical loss or damage and can
be triggered by a host of unexpected
events such as natural disasters, indus-
trial accidents, labor issues, produc-
tion process problems, civil or military
action, regulatory issues, financial is-
sues — and closure of roads, bridges,
or other transportation infrastructure
like the Suez Canal.

What Should | Do Next?

If your company has suffered a loss
stemming from the Ever Given ground-
ing, review your policies, speak with
your insurance brokers, and contact
an insurance professional if questions
arise concerning the scope of coverage
for loss. &
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Anderson Kill practices law in the areas of Insurance Recovery, Commercial Litigation, Envi-
ronmental Law, Estates, Trusts and Tax Services, Corporate and Securities, Antitrust, Bank-
ing and Lending, Bankruptcy and Restructuring, Real Estate and Construction, Foreign In-
vestment Recovery, Public Law, Government Affairs, Employment and Labor Law, Captive
Insurance, Intellectual Property, Corporate Tax, Hospitality, and Health Reform. Recognized
nationwide by Chambers USA, and best-known for its work in insurance recovery, the firm
represents policyholders only in insurance coverage disputes — with no ties to insurance
companies and has no conflicts of interest. Clients include Fortune 1000 companies, small
and medium-sized businesses, governmental entities, and nonprofits as well as personal es-
tates. The firm has offices in New York, NY, Stamford, CT, Newark, NJ, Philadelphia, PA,
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This was prepared by Anderson Kill P.C. to provide information of interest to readers. Distribution
of this publication does not establish an attorney-client relationship or provide legal advice. Prior
results do not guarantee a similar outcome. Future developments may supersede this information.
We invite you to contact the authors or Mark Garbowski at mgarbowski@andersonkill.com or
(212) 278-1169, with any questions.
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We are
interested in
your feedback
on lopics for
future articles
and seminars.
Please email
us.
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